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Dear Investor:

During the fourth quarter of 2025, the Elena Partners Fund LP generated a net return of 1.4%
compared to 2.7% for the S&P 500 Index and 3.4% for the MSCI All-Country World Index. During
the quarter, gross exposure averaged 153%, and net exposure averaged 52%. Our long portfolio
generated a 2.1% gross return, and our short portfolio produced a -0.4% gross return.

For the full year 2025, the Fund generated a net return of 28.6% compared to 17.9% for the S&P
500 Index and 22.9% for the MSCI All-Country World Index. During the period, gross exposure
averaged 141%, and net exposure averaged 57%. Our long portfolio generated a 45.5% gross
return, and our short portfolio produced a -13.0% gross return.

At the end of the year, the five largest holdings (in alphabetical order) Grifols SA, Kelt Exploration
Ltd, Landis+Gyr Group AG, Lottomatica Group Spa, Prosus NV, accounted for 40.1% of the
Fund's net asset value.

Commentary

In 2025, approximately half of the Fund’s returns came from companies that, although listed in
developed markets (Europe, UK, US), generate the majority of their revenues and profits from
emerging markets. This list includes Helios Towers PLC, Millicom International Cellular SA,
Prudential PLC, and Vale SA. Today, about half of the Fund's net long exposure is in such
companies, and we continue to find attractive opportunities in this area.

Since debuting as an investable equity index in January 1988, the MSCI Emerging Markets (EM)
Index (MXEF) has delivered a 9.6% compounded annual return in US dollars (USD), including
reinvested dividends. During that period, the MSCI All Country World Index (MXWO), which
includes only developed markets (DM), has delivered a 8.5% compounded annual return, and the
S&P 500 Index (SPX) has delivered a 11.5% compounded annual return. Counterintuitively, the
MSCI Latin America Index (MXLA), despite the region’s notorious political instability, debt
defaults, and currency devaluations, has delivered a 12.5% compounded annual return in USD,
outperforming the S&P 500 Index by 100 basis points annually since 1988.

However, since 2010, as depicted in the charts below, EMs have lagged DMs by a wide margin,
and this period of underperformance, combined with earnings growth, has created the valuation
opportunities we see today.
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The term “emerging markets” was coined by Antoine Van Agtmael while working as an
economist at the International Finance Corporation (IFC), an arm of the World Bank, in the early
1980s. His goal was to present a more positive perspective on a group of countries labeled “less
developed countries” (LDCs) during the 1980s debt restructurings. Like all broad classifications,
the term “emerging markets” simplifies a complex and evolving reality. Nonetheless, the
taxonomies created by index providers matter, especially in the era of passive investing, because
they influence capital allocation decisions and flows. Over time, we've observed that all equity
sectors, including non-cyclical ones like consumer staples and utilities, exhibit valuation cyclicality,
driven by periods of strong inflows and outflows, which are influenced by past returns and investor
sentiment.

As depicted in the chart below, fifteen years of underperformance have led to significantly
reduced US fund allocations to EMs. Consistent with the current mood, last year, the wealth
management department of one of the largest US investment banks recommended a 0%
weighting to emerging markets.
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Thirty years of experience investing in equities globally has taught us to avoid emerging markets
when they are popular and crowded. Most EMs lack depth, and during exuberant times, trying to
pick stocks on the long side is like trying to improve one’s relative position while remaining
exposed to an unfavorable absolute outcome. Recall the peak of the last EM bubble (BRICs),
when there were more Brazilian hedge funds than investable Brazilian stocks, and the Real was
overvalued based on purchasing power parity. Although many local managers outperformed the
lbovespa, they mostly struggled to deliver attractive USD returns. Today, we believe emerging
market equities are a fertile ground for value investors, and our bottom-up research has led us to
invest approximately half of our net exposure, directly and indirectly, in EMs. We would not be
surprised if they outperform the US equity market over the next decade.



Helios Towers PLC

UK-listed Helios Towers PLC, one of the Fund's top ten holdings, clearly demonstrates how entry
valuations impact returns. Helios was founded in 2009 by Helios Investment Partners, Soros
Strategic Partners, and Albright Partners to participate in the growth and consolidation of Africa's
cellular tower industry. Through several private capital raises, it expanded both organically and
through acquisitions, and listed on the London Stock Exchange in 2019, near the peak of the
industry’s valuation cycle. At the time of the IPO, American Tower, the industry benchmark, traded
at 30x EV/EBITDA, compared to 15x today.

We first bought Helios stock in 2024 and increased our holdings in 2025 at an average discount
of 26% to the October 2019 listing price. Fundamentally, the company had performed in line with
or better than the expectations set at the time of the IPO. EBITDA has grown from US$140 million
in 2019 to an expected US$470 million in 2025. Yet as recently as June 2025, six years after its IPO,
the stock traded below the IPO price and at a significant discount to private-market tower
transactions. For Elena Partners, it was an opportunity to invest in a well-managed, well-
positioned, and attractively valued, busted IPO/orphaned security.

Today, Helios, with a market capitalization of US$2.6 billion and an enterprise value of US$4.4
billion, trades at 8x EV/EBITDA based on our 2026 estimates. We believe it is entering the most
rewarding phase of its growth journey. The Company’s asset footprint provides exposure to
robust underlying industry growth, and its contractual model mitigates the downside through
long-term, lease agreements denominated in “hard currency.” Management projects high-
single-digit EBITDA growth over the medium term, translating into approximately US$1.3 billion
in recurring free cash flow between 2026 and 2030. A significant portion of this cash flow is
expected to be reinvested in organic growth opportunities at incrementally higher returns on
invested capital. Management intends to allocate excess cash to dividends and share
repurchases, with leverage ratios declining as EBITDA grows. The Company continues to trade
at a significant discount to private-market valuations, and the largest shareholder, Soros Strategic
Partners, is focused on value maximization. We believe this asset would fit well into the
infrastructure portfolio of a Middle East sovereign wealth fund and would also complement
American Tower’s exposure to the region.

Please call us if you would like any additional information or clarification.

Sincerely,

Dbt //%/W//f

Orlando Muyshondt
orlando@elenapartners.com
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About Elena Partners

The Elena Partners Fund launched in January 2024. It continues an investment strategy that EPP,
the investment manager, began implementing in January 2020 for an individual client via a
separately managed account. After successfully executing the strategy for four years, we felt
compelled to create a fund vehicle and open it to a broader investor base.

The strategy aims to generate attractive long-term returns by investing in a global portfolio of 10-
20 undervalued equities and hedging up to half of the long exposure via individual alpha shorts,
baskets of securities, and ETFs. The approach is bottom-up, fundamental, contrarian, and long-
term oriented. We source ideas from an installed knowledge base of companies covered over
the past thirty years, from our network of contacts across different industries, and from peers on
the buy side and sell side. We are generalists and organize the vast universe of securities by types
of situations. We look for setups that have historically yielded attractive opportunities, such as
orphaned securities, overreactions to short-term disappointments, management changes,
turnarounds, and cyclically depressed industries and countries. We maintain a pipeline of ideas
that we continuously research and monitor. We trade infrequently and change the portfolio when
we identify a better opportunity, when a security is no longer undervalued, or when our thesis is
no longer valid. A maximum of twenty long positions forces us to be disciplined in culling the
portfolio. Strict limits regarding position size, industry, and country concentration ensure we are
sufficiently diversified to withstand the inevitable setbacks and errors of judgment.



IMPORTANT INFORMATION

This document has been prepared by EPP, Unipessoal Lda (“EPP”) solely for the purpose of
providing background information to the person to whom it has been delivered. The information
contained herein is strictly confidential and is only for the use of the person to whom it is sent
and/or who attends any associated presentation. The information contained herein may not be
reproduced, distributed or published, in whole or in part, by any recipient to any third parties
without the prior written consent of EPP. Notwithstanding the foregoing, such person (and each
employee, representative or other agent of such person) may disclose to any and all persons,
without limitation of any kind, the tax treatment and tax structure of (i) Elena Partners Fund LP
and Elena Partners Fund Limited (together, the “Fund”) and (ii) any of its transactions, and all
materials of any kind (including opinions or other tax analyses) that are provided to the recipient
relating to such tax treatment and tax structure, it being understood that “tax treatment” and
“tax structure” do not include the name or the identifying information of (i) the Fund or (ii) the
parties to a transaction.

The summary description included herein and any other materials provided to you are intended
only for information purposes and convenient reference and are not intended to be complete.
This information is not intended to provide and should not be relied upon for accounting, legal
or tax advice or investment recommendations. You should consult your tax, legal, accounting,
financial or other advisors about the issues discussed herein. This document is not intended as
an offer or solicitation with respect to the purchase or sale of any security. No offer or solicitation
may be made prior to the delivery of a definitive private placement offering memorandum (the
“Memorandum”). PROSPECTIVE INVESTORS SHOULD REVIEW THE MEMORANDUM,
INCLUDING THE RISK FACTORS AND CONFLICTS OF INTEREST IN THE MEMORANDUM,
BEFORE MAKING A DECISION TO INVEST. In addition, prospective investors should rely only
on the Memorandum in making a decision to invest, although certain descriptions contained
herein may be more detailed than those contained in the Memorandum.

Investments in the Fund are speculative and involve a high degree of risk. The Fund may utilise
leverage, which can make performance volatile. There is no secondary market for shares in the
Fund and none is expected to develop. There are also restrictions on transferring shares and
redeeming shares from the Fund. No guarantee or representation is made that the Fund's
investment program, including, without limitation, the Fund’'s investment objectives,
diversification strategies, or risk monitoring goals, will be successful, and investment results may
vary substantially over time. Investment losses may occur from time to time. Nothing herein is
intended to imply that the Fund's investment methodology may be considered “conservative”,
“safe”, "risk free” or “risk averse”. PAST PERFORMANCE IS NOT INDICATIVE NOR A
GUARANTEE OF FUTURE RESULTS. NO ASSURANCE CAN BE MADE THAT PROFITS WILL
BE ACHIEVED OR THAT SUBSTANTIAL LOSSES WILL NOT BE INCURRED.

The distribution of this document may be restricted in certain jurisdictions. This document is not
intended for distribution to, or use by any person or entity in any jurisdiction or country where
such distribution or use would be contrary to local law or regulation, and it is the responsibility of
any person or persons in possession of this document to inform themselves of, and to observe,
all applicable laws and regulations of any relevant jurisdiction. In particular, this document is not
intended as marketing of any fund in the United Kingdom or any member state of the European
Economic Area within the meaning of the Directive 2011/61/EU on Alternative Investment Fund
Managers.

This document is not intended for distribution in the United States or for the account of US



persons (as defined in Regulation S under the US Securities Act of 1933, as amended (the
“Securities Act”)) except to persons who are “qualified purchasers” (as defined in the US
Investment Company Act of 1940, as amended (the “Company Act”)) and “accredited investors”
(as defined in Rule 501(a) under the Securities Act). EPP is not registered with the US Securities
and Exchange Commission as an investment adviser. The Fund is not, and will not be, registered
under the Securities Act, the Company Act or the securities laws of any of the states of the United
States and interests therein may not be offered, sold or delivered directly or indirectly into the
United States, or to or for the account or benefit of any US person, except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of such securities
laws.

The information contained in this document has not been verified independently. No reliance
may be placed for any purpose on the information and opinions contained in this document or
their accuracy or completeness. EPP believes the information or opinions contained in this
document to be reliable but does not warrant its accuracy or completeness. The estimates,
investment strategies, and views expressed in this document are based upon current market
conditions and/or data and information provided by unaffiliated third parties and is subject to
change without notice.

Any index comparisons are included because EPP believes they serve as a useful point of
comparison in portfolio management and composition; however, the Fund will differ from and
will not replicate any of these indices and no guarantee is given that performance will match any
of the indices. It is not possible to invest in any index. The S&P 500 includes 500 leading
companies and covers approximately 80% of available market capitalization. The MSCI All
Country World Index is a free float-adjusted market capitalisation-weighted equity index that
tracks the global equity performance of large and mid-cap stocks in both developed and
emerging markets. The Russell 2000 Index assesses the performance of 2,000 small-cap
companies within the broader Russell 3000 Index.

All rights reserved, EPP, Unipessoal Lda (2025).
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